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Trailing Performance % (CAD)

Market observations and impact on our funds

1m Sm S YD by 3yrs_| Syrs The fixed-income market witnessed positive returns throughout the year,
Money Market (FTSE) 4,71 4,7 2,22 1,83 with all major asset classes showing positive numbers at the close of
Canada Short Term (FTSE) 1,51 4,11 3,98 5,02 502 -006 162 2023. Investor’s sentiment was fuelled by the anticipation that most
Canada Long Term (FTSE) _ 3,91 9,51 9,51 central banks had concluded their rate-hiking cycles and that inflation was
Canada Universe (FTSE) 3,43 827 4,08 6,69 669 -280 130 decelerating. Such an optimistic outlook benefitted riskier asset classes
Canada Corporate (FTSE) 327 763 524 8,37 837 123 251 like high-yield fixed income, which is reflected in the performance of
Canada Real Return Bonds (FTSE) 3,67 10,50 _ -3,81 1,67 Fidelity American High Yield Currency Neutral and Strategic
Canada Invesment Grade 304 691 5,06 7,82 782 -087 240 Corporate Bond (iA). Amongst the laggards were shorter term and
Canada High Yield 257 527 641 9,05 9,05 money market securities, hurting the performance of Money Market (iA)
U.S. High Yield 358 6,74 072 352 and Short Term Bond (iA) relative to other asset classes.
Global Aggregate 307 567 360 633 633 247 098
Floating Rate Notes 0427712207 283 524 524 | 237 202
Equity Indices
Tralling Performance % (CAD) Much like the fixed-income market, most equity regions experienced a
dm Sm Sm D o7 || SR || Oi positive year in 2023. As demonstrated by the U.S. DAQ Index (iA)
S&P/TSX 60 Sl 076 ERSEU 12,058 12,058 puiRRgy 11,60 performance, growth equities were the clear winners, particularly U.S.
Canadian Equities (TSX Composite) EEA© 1O R ISR TS B 9,59 8 - 11,30 large capitalization, which markedly benefitted from a strong early-year
Canadian Equities (TSX Dividend) 396 732 Boo6l] 9,63 9,63 19 rally. U.S. equities, in general, outperformed other regions, as evidenced
Canada Small Cap (TSX) 376 | 598 514 4,57 837 by the sound returns for U.S. Equity Index (BlackRock) and U.S Equity
U.S. Equities (S&P 500) 167 893 766 2290 2290 1127 14,88 (iA), while the Canadian equity performance, as shown by Canadian
U.S. Equities (Nasdagq 100) 2,61 1055 20,74 Equity Index (iA), lagged behind. Despite returning more than 7%,
Global Equities (MSCI World) 206 878 740 21,08 21,08 9,03 1258 emerging markets were well behind those of developed markets, hurting
Global Equities Growth (MSCI) 159 1060 751 = 3363 3363 697 1550 the relative performance of funds like Emerging Markets (Jarislowsky
Global Equities Value (MSCI) 254 678 723 939 939 1040 894 Fraser). Other laggards were Canadian Small Cap equities, but
Global Small Cap (MSCI) 1685 981 739 1322 1322 452 948 Canadian Equity Small Cap (QV) still managed to finish the year with
International Equities (MSCI EAFE) 244 7,74 563 1566 1566 574 7,93 great relative returns.
Emerging Markets (MSCI) _ 7,31 7,31
Canadian Sectors (S&P/TSX Composite)
Weight Trailing Performance % (CAD) Overall, 2023 was a positive year for the 11 S&P/TSX Composites
(%) m Sin Gm VD | O || S sectors, except for Materials and Communications services, which ended
Consumer discretionary 361 304 731 029 1095 1095 729 10,76 the year in negative territory. The information technology sector had a
Consumer staples 418 ER274 8,06 BRGTEN 12,16 12,16 ERCEON 12,50 particularly impressive showing, buoyed by Shopify's strong results.
Energy 17,09 880 630 630 13,00 Funds like Fidelity Canadian Opportunities and North American
Financials Hiics BGOSR 2 /ARGl 13,89 13,80 BMZMiE 11,68 Equity (iA) performed well, due to their overweight position in the
Health Care os [4280° 201 [ 4678 1834 1834 [2851 2417 technology sector throughout the year. Conversely, it was a challenging
Industrials 1870 | 649 740 286 1186 1186 976 1420 year for Dividend Growth (iA) and Strategic Equity Income (iA), as both
Information Technology ses 374 [[2401 1467 -1,29 funds were overweight in communication services compared to other
Materials 11,02 141 189 1,94 144 940 Canadian equity funds. Finally, Fidelity True North was another strong
Real Estate 238 881 1068 398 692 692 48 524 performer in 2023, partly due to its foreign exposure, which ranged
Communication services 3,71 0,98 7,59 528 4,88 between 5% to 10%.
Utilities 4,01 537 8,18 019 019 001 966
U.S. Sectors (S&P 500)
U Ll noReTenT espe(can) Much like the S&P/TSX Composite, the S&P 500 performance was
(%) ] = L AL dor L 8vs || D largely driven by the information technology sector. Funds with a
Consumer discretionary 1085 | 332 997 691 = 3905 39,05 15047 13,03 o ) . L
significant overweight to this sector such as Global Opportunities
Consumer staples 616 BRULZE 324 B 1 1018 L is Sayles), Fidelity Insights, and Fidelity Global Innovators
Energy 389 432 365 365 87,98 12,70 (Loomis Sayles), Y Insights, and y _
Financials 12,07 264 1154 1262 9,51 951 1207 1128 accounted for some of the best-performing funds. Conv_ce_r§ely, defensive
Health Care 12,62 1,57 4,09 348 035 0,35 945 1089 sec_tors such as Coqsumer Stap_les, Healthcare, and Utilities strugqled
Industrials F 51 421 1058  7.10 1535 1535 12,00 13,50 during the same period. Funds like Globgl Infrastructure (D)_/namlc) and
: Global Healthcare (Renaissance) were impacted due to their large
Information Technology o 1 [ o4 I 57 exposure to Utilities and Healthcare, respectively. Similarly, as a value
Materials 241 1,82 7,29 435 99 990 929 1288 : LS - ;
Real Estate 252 814 971 971 8.02 fund, G_Iobal Eqult_y opportumstl_c Va_lue (Welllngton) generally tequ to
e . overweight defensive sectors, which did not work in the fund's favor in
Communication services 8,58 2,06 8,53 2023.
Utilities 2,34 -0,75 6,20
Currency USD/CAD
Rate Trailing Performance (CAD) To conclude, the Canadian dollar (CAD) appreciated against the U.S.
3m Sm ID Up | 2o || Sue dollar (USD) which hurt Canadian investors investing in U.S. securities. In
USD/CAD* 076§ 282 253 035 276 276 114 071

*Positive performance signifies an appreciation of the Canadian dollar versus the US dollar

Sources: iA Global Asset Management and Morningstar

December, the CAD/USD return was 2.82%.

Disclaimer: This document is for informational purposes only. Opinions expressed in this document or communication are based on past observations or current market conditions that may change without prior
warning. The aim is not to make investment recommendations as each investor’s situation is personal and different. Past performances do not guarantee future returns and all investments imply risks and

uncertainties.
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Legal Notices

This publication contains information provided by companies not affiliated with iA Financial Group (“Third-Party Content Providers”), including, but not limited to, ratings, stock indexes and company-classification
systems (“Third-Party Content”). Third-Party Content is the property of and trademarked by the relevant Third-Party Content Provider and has been licensed for use by iA Financial Group.

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third-Party Content Providers make no representations or warranties as to the information
contained herein and do not guarantee its accuracy, timeliness, completeness or usefulness. iA Financial Group and Third-Party Content Providers shall have no liability related to the use or misuse of the
information provided herein.

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, issued, sold or promoted by Third-Party Content Providers. The latter shall bear no liability whatsoever with respect to
any such Funds. Third-Party Content Providers make no express or implied warranties with respect to the Funds, nor do they make any representation regarding the advisability of investing in the Funds.

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third-Party Content Providers.
Any information contained herein may not be copied, used, or distributed without the express consent in writing of iA Financial Group and/or the relevant Third-Party Content Provider.

FTSE

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE”) © FTSE [2022]. FTSE® is a trademark of the London Stock Exchange Group companies and

is used by FTSE under license. “NAREIT®” is a trademark of the National Association of Real Estate Investments Trusts and “EPRA®” is a trademark of the European Public Real Estate Association and all are
used by FTSE under license.

NASDAQ
Nasdaq®, OMXTM, NASDAQ-100®, and NASDAQ-100 Index®, are registered trademarks of NASDAQ, Inc. and are licensed for use by iA Financial Group.

GICS Classification
Where the Global Industry Classification Standard (“GICS”) is used, or referenced: the GICS was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”) and is licensed for use by iA Financial Group.

MsCI
The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and the International Stock Account are each indexed to an MSCI index. MSCI
indexes are licensed for use by iA Financial Group. For more information about the MSCI indexes, visit https://www.msci.com/indexes.
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