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Canadian Sectors (S&P/TSX Composite)

‘ Weight
(%)
Consumer discretionary 3.64
Consumer staples 4.33
Energy 18.90
Financials 30.06
Health Care 0.30
Industrials 13.33
Information Technology 7.43
Materials 12.01
Real Estate 2.30
Communication services 3.76
Utilities 3.94

U.S. Sectors (S&P 500)

Weight

(%)
Consumer discretionary 10.55
Consumer staples 6.62
Energy 4.54
Financials 12.76
Health Care 13.15
Industrials 8.33
Information Technology 28.06
Materials 242
Real Estate 2.36
Communication services 8.7
Utilities 2.50
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*Positive performance signifies an appreciation of the Canadian dollar versus the US dollar

Sources: iA Global Asset Management and Morningstar
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Market observations and impact on our funds

In October, the fixed-income market experienced a mostly negative tone
as the probability of "higher for longer" rates began to increase. As a
result, bond yields rose to levels not seen since 2007, and credit spreads
(the difference in yield between a risky and a risk-free bond) widened
significantly. In such an environment, it is no surprise to see riskier funds
like Fidelity American High Yield Currency Neutral lagging, while less
risky funds like Bond (iA) outperformed. The clear winners were funds
with a shorter duration (sensitivity to interest rates), which is reflected in
the results of Short term Bond (iA) and Money Market (iA)

In October, there was a notable decline in equities due to weak market
sentiment, with Canadian equities experiencing significant
underperformance. However, Canadian investors benefited from the
appreciation of the US dollar during this period, leading to stronger
returns for global equities. The Canadian Equity Index (iA) and
Strategic Equity Income (iA) both had unfavourable monthly returns,
contributing further to an already challenging year for the asset class.
Continuing the trend, the growth equity sector continued to outperform
value, benefiting funds such as the U.S. DAQ Index (IA). Meanwhile,
funds like Climate Strategy (Wellington) faced challenges due to their
current value bias.

The Canadian equity market performed poorly across most of its sectors
in October. However, two funds managed to outperform their peers:
Fidelity True North and Canadian Equity Small Cap (QV). Fidelity's
success was due in part to its overweight position in consumer staples,
while QV's strong performance was attributed to its small cap exposure,
which outperformed larger cap equities during this period. On the flip side,
Real Estate Income (iA) had lagging performance relative to other
Canadian equity funds, due to its significant exposure to the real estate
sector. Similarly, Fidelity Canadian Opportunities suffered from an
overweight to technology, the second worst performing sector.

In the US, the S&P 500 rise was primarily fuelled by the Information
Technology sector, comprising 28% of the index. Thematic Innovation
(iA) reaped the benefits of its overweight allocation to the sector, while
Fidelity Insights saw strong returns thanks to its significant investment in
Communication services. In contrast, Fidelity European Equity suffered
in October as European funds tend to have smaller Technology
allocations, which held true for the fund. Similarly, Fidelity Global
Concentrated Equity underperformed largely due to its overweight
position in Consumer discretionary, one of the worst performing sector in
October.

To conclude, the Canadian dollar (CAD) depreciated against the U.S.
dollar (USD) which helped Canadian investors investing in U.S.
securities. In October, the CAD/USD return was -2.61%.

Disclaimer: This document is for informational purposes only. Opinions expressed in this document or communication are based on past observations or current market conditions that may change without prior
warning. The aim is not to make investment recommendations as each investor’s situation is personal and different. Past performances do not guarantee future returns and all investments imply risks and

uncertainties.
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Legal Notices

This publication contains information provided by companies not affiliated with iA Financial Group (“Third-Party Content Providers”), including, but not limited to, ratings, stock indexes and company-classification
systems (“Third-Party Content”). Third-Party Content is the property of and trademarked by the relevant Third-Party Content Provider and has been licensed for use by iA Financial Group.

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third-Party Content Providers make no representations or warranties as to the information
contained herein and do not guarantee its accuracy, timeliness, completeness or usefulness. iA Financial Group and Third-Party Content Providers shall have no liability related to the use or misuse of the
information provided herein.

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, issued, sold or promoted by Third-Party Content Providers. The latter shall bear no liability whatsoever with respect to
any such Funds. Third-Party Content Providers make no express or implied warranties with respect to the Funds, nor do they make any representation regarding the advisability of investing in the Funds.

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third-Party Content Providers.
Any information contained herein may not be copied, used, or distributed without the express consent in writing of iA Financial Group and/or the relevant Third-Party Content Provider.

FTSE

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE”) © FTSE [2022]. FTSE® is a trademark of the London Stock Exchange Group companies and

is used by FTSE under license. “NAREIT®” is a trademark of the National Association of Real Estate Investments Trusts and “EPRA®” is a trademark of the European Public Real Estate Association and all are
used by FTSE under license.

NASDAQ
Nasdaq®, OMXTM, NASDAQ-100®, and NASDAQ-100 Index®, are registered trademarks of NASDAQ, Inc. and are licensed for use by iA Financial Group.

GICS Classification
Where the Global Industry Classification Standard (“GICS”) is used, or referenced: the GICS was developed by and is the exclusive property and a service mark of MSCI Inc. (“MSCI”) and Standard & Poor’s
Financial Services LLC (“S&P”) and is licensed for use by iA Financial Group.

MsCI
The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and the International Stock Account are each indexed to an MSCI index. MSCI
indexes are licensed for use by iA Financial Group. For more information about the MSCI indexes, visit https://www.msci.com/indexes.
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