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The stock market is always full of surprises and 
February was no exception, as most did not see  
the Russian invasion of Ukraine as anything but a 
near-zero probability. With this unlikely and extremely 
disappointing event, a wrench has been thrown in  
the stock market and the narrative has shifted yet 
again. To start, the price of oil has already jumped  
$35 as Russia is one of the world’s largest producers. 
Given that we are currently dealing with high inflation 
levels that seemed set to subside later in 2022,  
an oil price shock has the potential to keep inflation  
at substantially higher levels than we had only 
recently estimated due to increasing costs to produce 
and transport goods. This could mean higher inflation 
remains less transient and takes much longer to subside 
to the 2% to 3% long-term average. This sustained 
inflation will hit consumers in the pocketbook, 
consumers who may find the pandemic savings they 
have enjoyed over the past two years get evaporated 
quicker than expected. If this situation continues for 
the next few months, consumer confidence will be 
negatively impacted and worries of a recession will 
increase. 

As the western world decides whether to ban Russian oil 
imports, many multinational companies were quick to cut ties 
with the country, including shipping firm Maersk, Apple, 
Microsoft, Visa and Mastercard. One of the more important 
issues that may arise as a result of the conflict is agriculture.  
In addition to Russia’s position as a large oil producer, both 
Russia and Ukraine are both major producers of fertilizer,  
which helps farmers improve the yield on their acreage. Russia 
and Ukraine also account for 30% of the global trade in wheat 
and barley, and 17% of corn. In a world where supply chains 
are already stretched due to COVID, it appears that in the case 
of food and energy prices, things will get worse before they 
get better. Unfortunately, this issue will be most problematic 
for lower-income households.

Finally, this market shock and the uncertain growth outlook will 
have an effect on the interest rate forecast, where the central 
bank had just started to make the first of several forecasted 
rate hikes. We shouldn’t be surprised to see this rate forecast 
trimmed as the Russia/Ukraine conflict ensues, as there will be 
less need to cool down an economy where growth is already 
slowing down.
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Within our dividend mandates, our sector diversification  
is paying off, as we have retained our healthy energy 
weighting, while also have exposure to agriculture through 
Nutrien, which is Canada’s largest agriculture/fertilizer 
company. Outside of these areas, we are noticing a flight  
to safety, which is benefitting the telecom and utility 
sectors. As for negatives, the optimism around banks could 
subside as they benefit from higher interest rates, which 

was to be a tailwind for earnings through 2022. And to 
state the obvious, the consumer discretionary sector will 
be challenged as investors reassess the health and 
confidence of the consumer given the inflation headwinds. 
There’s never a dull moment in the equity markets, but we 
look to be in an especially volatile period where active 
management should benefit our clients. 

iAIM snapshot

 — Principal asset manager for iA Financial Group

 — Major player in the asset management industry

 — Manages $97 billion in general portfolios and 
segregated and mutual funds

 — A team of 184 people, including 108 investment 
professionals (including 44 CFA charterholders)

 — Composed of experienced managers who emphasize 
fundamental analysis, identification of value and  
long-term investing

Main funds managed by the team

Dividend Growth

U.S. Dividend Growth

Dividend Growth Hybrid 75/25

IA Clarington Canadian Dividend Fund

IA Clarington Dividend Growth Class

IA Clarington U.S. Dividend Growth Fund

 IA Clarington Canadian Conservative Equity 
Fund

DONNY MOSS, CFA

 — Principal Portfolio Manager, North American Equities

 — Joined iAIM in 2008

 — More than 15 years of investment experience

 — Bachelor’s degree in commerce, Dalhousie University

There’s never a dull moment  
in the equity markets, but we 
look to be in an especially 
volatile period where active 
management should benefit 
our clients.



iA Financial Group is a business name and trademark of  
Industrial Alliance Insurance and Financial Services Inc. ia.ca

DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document 
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide 
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions. 
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees. 
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual 
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions and 
does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit holder, 
which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part, under 
certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative of 
future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the 
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management  
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and  
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including, 
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and 
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from 
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including, 
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property  
and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received 
from Third Party Content Providers by iA Financial Group is authorized under licence. 

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers 
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness. 
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof. 

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content 
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or  
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation. 

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers. 

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or  
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE”) © FTSE [2018] ® is a trademark of the London Stock 
Exchange Group companies and is used by FTSE under licence. “NAREIT®” is a trademark of the National Association of Real Estate 
Investment Trusts and used by FTSE under licence. “EPRA®” is a trademark of the European Public Estate Association and used by FTSE 
under licence. “TMX” is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100® and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use  
by iA Financial Group. 

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI”)  
and Standard & Poor’s Financial Services LLC (“S&P”) and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and  
the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more 
information about the MSCI indexes, visit htpps://msci.com/indexes.
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