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Market and Portfolio Update

February extended the pronounced volatility
plaguing the markets, which has been the main
theme thus far in 2022 as investors grapple with
contrasting undercurrents of persistent inflation and
accommodative monetary policy reductions versus
a flight to safety precipitated by the crisis in Ukraine.
Ongoing price swings meant 10-year Canada yields
tacked on just over 20 basis points in the first half
of February, periodically eclipsing 2.00%, only to
see levels slide back in the second half to finish

out around where they started near 1.80%. In fact,
building concern about the conflict in Ukraine initially
shaved off another 10 basis points at the beginning
of March, sending the 10-year yield below 1.70%

for a spell. The story was similar in the U.S., where
10-year treasuries retraced initial pressure on yields,
which temporarily pierced 2.05%, only to end the
month just above 1.80%.

Posturing by the central banks on both sides of the
border in early February had investors pricing in the
chance of a 50-basis-point move to commence their
latest respective hiking cycles; but the language
from policy makers eventually toned down once

the severity of conditions in Ukraine started to grip
the global capital markets. Inflation was very much
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the early story in February, with prints above 7% and 5% in
the U.S. and Canada respectively, providing much fodder for
growing chatter about the need to act aggressively to tame
prices as soon as possible. Strong employment numbers

in both countries during the month only added to mounting
fears of runaway inflation. Yet, it was not until WTI surpassed
US$100 per barrel due to the conflict in Ukraine that the reality
of the difficult road ahead for policy makers became all too
apparent. With WTI now over US$110 per barrel and prices at
the gas pumps screaming to uncomfortably high levels, the
need to protect consumers is increasingly at odds with efforts
to isolate Russia from the global economy, especially as many
companies rush to either shutter production in the country
and/or stop selling goods and services there altogether.

The consequences of the shifting tenor in the markets
certainly underpinned the aforementioned volatility. From

VIX toyields, investors were demonstrating their escalating
confusion about what direction the markets should head. Intra-
day yield gyrations of 10 basis points or more across all parts of
the yield curve in Canada and the U.S. became common place,
while the equity markets experienced their own swings. And
while yields were on the move, they completely reshaped the
curve, with 2s-10s in the U.S. slumping from 60 basis points
to 40 basis points during February, dragged down by bouts

of both bull and bear flattening. Meanwhile in Canada, 2s-10s
shaved off 10 basis points to 40 basis points but slunk down
below 30 basis points in the early days of March.

IAAT

Investment Management



As was widely expected, the Bank of Canada increased
policy rates by 25 basis points to 50 basis points early in
March but, as previously mentioned, there was speculation
in the first half of February that the move could have been
50 basis points. Regardless, the total return for the FTSE
TMX Canada Universe Bond Index suffered another loss

in February, with the composite losing 72 basis points

and bringing the year to date damage to -4.10%. The bulk
of the pain was felt in the long end, which lost -1.66% in
February and a stunning -8.41% so far in 2022. Corporates
were particularly hard hit in February as a persistent

shift towards risk off in credit markets widened spreads

by 14 basis points in the month and by 25 basis points
yearto-date. Consequently, the total return for All Corporates
was the worst monthly performer in the index, losing
-1.04% in February and almost 4% thus far in 2022.
Provincial credits similarly suffered aversion by investors

in February, but nowhere near the extent of corporates,
moving out by just 6 basis points, with their total return
ringing in at a loss of -0.87%.

We keep our overweight
posture towards corporate
credits as a softer spread
environment presents
opportunity to selectively

We expect volatility in the markets to remain elevated for
the foreseeable future as the world digests the ongoing
crisis in Ukraine and contemplates the fallout on world
commodity prices, and hence inflation. The central banks
are definitely in a tough spot, attempting to control rising
prices while at the same time having to be wary of the
potential negative impact on global growth, which has just
become exacerbated by further global supply disruptions in
the wake of the geopolitical tensions in Europe.

Our overall view remains biased towards shorter duration
given the re-emerging backdrop of higher rates going
forward after the initial shock of the Russian invasion of
Ukraine was digested by the markets. At present, we
believe much of the upward pressure on yields has been
priced but expect levels to drift higher once again as the
growing specter of inflation percolates. At the same time,
we will remain nimble to take advantage of anticipated
ongoing volatility as the markets continue to figure out a
new narrative while mounting geopolitical risks persists.
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— More than 20 years of investment experience
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iAIM snapshot

— Principal asset manager for iA Financial Group
— Major player in the asset management industry

— Manages $97 billion in general portfolios and
segregated and mutual funds

— Ateam of 184 people, including 108 investment
professionals (including 44 CFA charterholders)

— Composed of experienced managers who emphasize
fundamental analysis, identification of value and
long-term investing



DISCLAIMER

This document was prepared by iA Investment Management. Unless otherwise indicated, the segregated funds presented in this document
are offered by iA Financial Group and the Mutual Funds presented are offered by iA Clarington Investments Inc.

The opinions expressed herein are based on current market conditions and may change without notice. They are not intended to provide
investment advice. The forecasts provided herein are not guarantees of future performance, and include risks, uncertainty and assumptions.
While these assumptions appear reasonable, there is no guarantee that they will be confirmed.

An investment in the mutual fund or the segregated fund may result in commissions, trailing commissions, management and other fees.
Please read the prospectus or the Information Folder before making an investment. Each rate of return indicated is a historical annual
compounded total rate of return that takes into account fluctuations in the value of units or shares and the reinvestment of all distributions and
does not take into account buying commissions or redemption fees, investment fees, optional fees or tax on payable income by a unit holder,
which would contribute to poor performance. Mutual Funds are not guaranteed and the segregated funds are guaranteed in part, under
certain conditions. The value often fluctuates upward or downward, at the risk of the subscriber, and past performance is not indicative of
future performance.

The rate of return is used to illustrate the effects of the compound growth rate only and is not intended to reflect the future values of the
investment fund or the return on an investment in the investment funds.

iA Financial Group is a business name and trademark of Industrial Alliance Insurance and Financial Services Inc. iA Investment Management
is a trademark and business name under which Industrial Alliance Investment Management Inc. operates. iA Investment Management and
iA Clarington Investments Inc. are wholly owned subsidiaries of iA Financial Group.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property and
trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received from
Third Party Content Providers by iA Financial Group is authorized under licence.

This publication contains information provided by companies not affiliated with iA Financial Group (“Third Party Content Providers”), including,
but not limited to, ratings, stock indexes and company-classification systems (“Third Party Content”) Third party Content is the property

and trademarked by the relevant Third Party Content Providers and has been licensed for use by iA Financial Group. The use of Data received
from Third Party Content Providers by iA Financial Group is authorized under licence.

The information presented in this publication is provided for informational purposes only. iA Financial Group and Third Party Content Providers
make no representations or warranties as to the information contained herein and no not guarantee its originality, accuracy or completeness.
iA Financial Group and Third Party Content Providers disclaim all liability in respect of this information or the use or misuse thereof.

The investment funds offered by iA Financial Group (“Funds”) are not sponsored, endorsed, sold or promoted by Third Party Content
Providers. Third Party Content Providers make no representation as to the relevance of investing in the Funds, offer no guarantee or
conditions in respect thereof, or assume liability in respect of their design, administration or negotiation.

Financial and economic publications of iA Financial Group are not written, reviewed or approved by Third Party Content Providers.

Any information contained herein may not be copied, used or distributed without the written consent of iA Financial Group and/or
the relevant Third Party Content Provider.

Where FTSE indexes are used, or referenced: FTSE International Limited (“FTSE"”) © FTSE [2018] © is a trademark of the London Stock
Exchange Group companies and is used by FTSE under licence. “NAREIT®" is a trademark of the National Association of Real Estate
Investment Trusts and used by FTSE under licence. “EPRA®” is a trademark of the European Public Estate Association and used by FTSE
under licence. “TMX" is a trademark of the TSX Inc. used by FTSE under licence.

NASDAQ®, OMXTM, NASDAQ-100° and NASDAQ-100 Index® are registered trademarks of NASDAQ Inc. and are licensed for use
by iA Financial Group.

Where the Global Industry Classification Standard (GICS) is used or referenced: the GICS was developed by MSCI Inc. (“MSCI")
and Standard & Poor’s Financial Services LLC (“S&P") and is licensed for use by iA Financial Group.

The International Equity Index Fund, the Global Equity Index ACWI Fund, the Global Stock Account, the European Stock Account and

the International Stock Account are each indexed to an MSCI index. MSCI indexes are licensed for use by iA Financial Group. For more
information about the MSCI indexes, visit htpps://msci.com/indexes.

INVESTED IN YOU.

iA Financial Group is a business name and trademark of
Industrial Alliance Insurance and Financial Services Inc. 1a.ca
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